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SUB J : MAJOR PROJECT: PHILIPPINE COPPER SMELTER 
REF: MANILA 16341, LOU MANILA 18492 

1 . IN REFERENCE TO THE PHILIPPINE ASSOCIATED COPPER AND 
REFINING CORPORATION PROJECT, EXIMBANK WAS APPROACHED BY THE 
BANCOM DEVELOPMENT CORPORATION (MR. ROLAND C. GAPUD) WHO 
INQUIRED WHETHER EXIMBANK WOULD ISSUE A PRELIMINARY COMMIT- 
MENT TO COVER ENGINEERING FEES FOR MCKEE. BY TELEXES TO MR. 
GAPUD DATED 9-29-76 AND 10-18-76, EXIMBANK ADVISED THAT IT 
COULD NOT ISSUE A PRELIMINARY COMMITMENT FOR THE MCKEE FEES 
UNTIL EXIMBANK AHD RECEIVED AND REVIEWED THE FEASIBILITY 
STUDIES WHICH MR. GAPUD MENTIONED TO EXIMBANK. 

2. ALTHOUGH EXIMBANK DID NOT APPROVE SEVERAL APPLICATIONS 
TO PARTICIPATE IN THE FINANCING OF PHILIPPINE COPPER PROJECTS 
IN THE LAST SIX MONTHS ON THE GROUNDS OF POOR PROJECT 
ECONOMICS AND INADEQUATE PROJECT FINANCING PLANS, THESE 
DENIALS SHOULD NOT BE VIEWED AS MEANING THAT EXIMBANK WOULD 
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NOT CONSIDER ANY COPPER PROJECTS IN THE PHILIPPINES. ON THE 
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CONTRARY, EXIMBANK IS PREPARED AND WILLING TO CONTINUE TO 
CONSIDER SUCH PROJECTS; HOWEVER, BEFORE ANY PROJECT IS APPROVED 
IT MUST BE CLEARLY DEMONSTRATED THAT IT IS COMMERCIALLY VIABLE, 

ADEQUATELY CAPITALIZED, AND THE PROPOSED OBLIGOR AND GUARANTOR 
FOR SUCH A PROJECT WOULD OFFER A "REASONABLE ASSURANCE OF 
REPAYMENT". ROBINSON 
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